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An analysis of the 2008 
stock market crash 
against the corresponding 
political events of May 6 
to Nov. 20 reveals a 
distinct trend.

In a sentence: 
The election of 
President Barack 
Obama caused a 
42% drop in the 
stock market. 

I call it the “Obama Bust”.

Plotting the critical dates 
of Obama’s political 
ascension onto the Dow 
Jones Industrial Average 
graph highlights their 

crippling effects upon 
the stock market.

May 6 Senator Obama 
took a commanding lead 
in Democratic primary 
delegates over Senator 
Hillary Clinton, who was 

the more moderate 
candidate. Despite this 
lead, at the time many 
Clinton supporters 
thought she could still 
win the primary. She 
continued to campaign 
vigorously throughout 

May. However, despite 
strong showings in 
subsequent primaries, 
she was unable to gain 
on Obama.

Therefore, Obama’s 
primary victory over 

Clinton was 
recognized 
gradually, starting 
on May 6 when 
he took a 
commanding 

numerical lead, through 
June 7 when Clinton 
finally 
suspended 
her cam-
paign and 
endorsed 
Obama.

THE OBAMA BUST
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“The election of President 
Barack Obama caused a 42% 

drop in the stock market.”

Key dates:
May 6, 2008

Obama leads 
Hillary in 
delegate count

Sept. 19, 2008
Obama leads 
McCain in 
national polls

Oct. 12, 2008
“Joe the 
Plumber” 
encounter

Nov. 4, 2008
Election of 
Obama

                        Oct. 12: 8,451
“Joe the Plumber” encounter

Nov. 4: 9,625
Obama is elected

Sept. 19: 11,388
Obama takes permanent lead in polls

May 6: 13,021
Obama takes permanent lead in primary

Ocean of red ink

Nov. 20: 7,552



For that reason, May 6 
was a “soft” date, after 
which the DJIA trended 
down gradually, rather 
than at a precipitous 
angle.

Economic effect of Obama’s 
primary victory over Clinton:
The Dow Jones Industrial 
Average lost 1,633 points 
over the next 4-months. 
(May 6: 13,021 to 
 Sept. 19: 11,388 = 1,633 loss)

Sept. 19 Senator Obama 
took a permanent lead 
over Senator John 
McCain in the national 
presidential tracking 
polls. Until then, they 
were polling fairly even. 
Obama had won most 
polls, but McCain tied 
several and had even 
won a few. However, 
after Sept. 19 Obama 
won every national poll. 
Some by double digits.

This too was a “soft” 
date, where it took a 
period of time to 
recognize the trend. 
But by Sept. 30 it had 
become unmistakable 
and therefore the market 
suffered an abrupt and 
sustained plunge after 
that date, rather than 
the gradual decline 
experienced after the 
May 6 primary lead.

Economic effect of Obama’s 
permanent polling lead over 
McCain:
The Dow Jones Industrial 
Average lost 2,937 points 
over the next 3-weeks. 
(Sept. 19: 11,388 to 
 Oct. 10: 8,451 = 2,937 loss)

Oct. 12 Obama was 
approached in Toledo, 
OH, by “Joe the Plumber” 
and uttered his famous 
“spread the wealth 
around” quote, which his 
detractors perceived as 
an admission of his 
socialist agenda for the 
country, giving some 
hope of victory to 
McCain’s supporters and 
underlying support to the 
DJIA through Election 
Day. Therefore, this was 
a “hard” date, showing 
a dramatic, immediate 
rise in the Dow.

Economic effect of Obama’s 
encounter with “Joe the 
Plumber”:
The Dow Jones Industrial 
Average gained 937 points the 
very next day of trading (Oct. 13) 
and gained an additional 237 
points over the next 3-weeks.
(Oct. 10: 8,451 to
 Nov. 4: 9,625 = 1,174 gain)

Nov. 4 Election Day. 
By evening, Obama had 
won. It was therefore the 
hardest of “hard” dates, 
triggering a precipitous 
drop in the Dow.

Economic effect of Obama’s 
victory on Election Day:
The Dow Jones Industrial 
Average lost 2,073 points 
over the next 2-weeks. 
(Nov. 4: 9,625 to 
 Nov. 20: 7,552 = 2,073 loss)

 

Overall, 
the DJIA 
plunged 42% 
during the 
6 months of 
Obama’s 
political 
ascension in 
2008, starting with his 
primary breakout in a 
Democratic year (due 
to the unpopularity of 
the sitting Republican 
president), to his 
eventual election.

(May 6: 13,021 to 
Nov. 20: 7,552 = 5,469 drop, or 
42% of the original 13,021 DJIA)

In conclusion, while 
others have pointed to 
the artificial congressional 
housing bubble* as the 
primary cause for the 
2008 stock crash and the 
current global recession, 
the federal policy of 
forcing banks to put 
people into houses they 
can’t afford could have 
continued unabated for 
several more years but for 
the bursting of that bubble 
by the political ascension 
of Barack Obama.

* Actually, the 1977 Community 
Reinvestment Act, plus onerous 
Clinton executive orders, 
congressional mandates, and
Fannie and 
Freddie 
policies 
imposed 
on banks 
caused 
the 
artificial 
housing 
bubble.
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